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TEST 83C (ON-LINE SECTION ONLY) 

TIME LIMIT: 75 MINUTES 

TEST TIME \N INDOW: \\ EDNESDAY. JUNE 28. 2017 (8:00AM) TO FRIDAY 

Jl NE 30. 2017 (5:00PM) 

(OPEN BOOK. ONE PACE OF NOI LS - 8 V, X 11) 

Attach Notes Pane to back of Test when submitted for Bide 
ABSOLUTELY NO CELL PHONES OR BACKPACKS IN TESTING AREA!!! 

M ultiple C h oi ce Q uestions : Fo r each Multiple Ch oice question below sclcctthc 
most nearest answer from choices A - I). Proper ls ante >o ur selected answer i n the 
blank beside the corresponding question Each M/C qu estion is worth! 0 points 
each. 


(10) 


A 


i. 


A $10,000 face s aluc bond pays disidends of $1,200 (12%/vr bond 
rate) at the end of each year. If the bond matures at 20 years, what is 
the approximate bond salue at an interest rate of 11% per year, 
compounded annually? 

B s Sjoo f- F (rIF 

C $10,800 IZ^O}) 

D. $12,820 
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Douglas wishes to purchase a Sl.(MM) bond from Jose who needs the 
money. There are 7 years remaining until the bond matures, and 
interest pay ments are made quarterly. Douglas decides to offer Jose 
$850 for the bond because he wants to earn exactly 8% per year 
compounded quarterly on the ins'estment. M hat is the cffectixe 
annual bond rate of interest? 

f = vr (J\*/'■''•,«) ♦ F(f if, 
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A 9.10% 
B 5.28% 
C 6.60% 
I) 1.30% 


Y= l oe 0 


f = %50 
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fz o. 012^52. 
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